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No.P-19011/5/2005-10C.
Government of ITndia

Ministry of Petroleun & Matural (as
R

—

" Qhasti Bhayan, New Deliil_ -

. Dated: thel&

TG:::'

e DiecatorMarketife), Indisa Oil Corporation Limited, Murbs

Sub: Reconstitution of Retail Qutlet dealerships/LPG Distributorships /SKO-EDO. 1

dealerships. :

Yeraber, 2008, 0

The Director(Marketing), [tindustan Petroleum Corporation Lig’_iitekti,:'Mu;-ﬁb‘ai-;\' : i
Thé Director(Marketing), Bharat Petroleum Corporation Limited, Nnbal e s TR AT

- —— T - ] S

Sir,

—

In view of the difficulties cxperi::ncc}j-'- by Public Sector Oil “Marketing

Companies(OMCs) in carrying out reconstitution of Retail. Qutlet dealerships/LPG gy

Distributorships /SKO-LDO dealerships, and also keeping ifn view the need to take carel -
of the changing business environment involving intensc competition, it has been felf that w0

the guidelines on reconstitution - need. to ‘be made more flexible, objective and

transparent.

2. The issue was discussed with officials of OMCs in various: meetings and .
presentation was also made by OMCs, Based onthe deliberalions in ;heSa'.11}gmﬁng§,c Py’

directed to forward herewith a set of broad guidelines on the issuc(Annexure). OMCs are

requested to frame their own detailed guidelines: based on Ministry’s broad guidelines as-
soon as possible and ensure that the new guidelines should be made effective, in any -

case, not later tham 1.12.2008. ° While framing the detailed guidelines, the following - .

provisions may also be incorporated:

{i) Documents required for pu_r]:iose-'ﬁf induction of partner need to be mentioned:.

. In guidelines itself for guidance of dealers/distributors. s 1

(i)  Field officers of the concerned OMC would inform the applicant. about
" requisite documents within 10 days after the receipt of the proposal; -
(i)  Examination of proposal for induction of partner by OMC would be restricted
© tp the eligibility of incoming partner rather than the reason of induction of
partner; e, ik @

&



o

(iv)  In order to ensure that this ]_JCIJIC}- is Jmplemmtcd in the right qpmt itis very
~ essential that all the processes in yegard to reconstitution should be cump:et::'d :
i a transparent and: time-bound manner. For this purpose, OMCs ‘may
- identify officer(s) of the Jevel of GM, who will be: reapmnsmls *r‘m me trncl} e
dlspc;}*.sal of reconstitution pmposa'i L SR ¢

: "___copy of thr: detaifed gmdahnes frarned’ b}r eauh DMC ma}r thera'iﬁar b{:
fmw ded to th13 Ministry for recerd and: refarcnc»: “The: rrmdelmesshauld al:-.o bc- s
' b,wm pubhmty ihrough m;b:.;tf; 'mm;]:.mc ote. S y

L \Ehth issue. ::uf this letts,r, all other gLHdE:hnBShnSHUC..LDﬂS 1sswsd by ﬂ;_za_Mmﬁtry, -
' fromn time o time in e past, on the abcwa “issue’ cwercd~by mi__iletter, ﬁtand--

sul::ersﬁded

; RN Y;::uxs faath{.‘uily,a_

] : : : g (%ma?*i‘rﬁpta} .

Encl. A set of broad guidelines on mc::rnstitutmn of Retail {}utlet dealershxpstPG it
Dlstnbutorslups /SKO-LDO dca!emlnpq i : R

Cowto—_

1>s to Mm&stw{f’&bfﬁ}ﬁ'l;l&mra MﬁS{P&NG}ISr PPS t Sccretar}r{P&NG}fPS 10
ﬂS{l’&NG}IFS to JSYF o R R
2 Director(M)/Director(Diff), xefop&me ;
C&MD, NRL/MRPL, ' s e
‘?‘“- Stiti Adarsh Satwal, NIC, MOP&NG, This Jetter a,'lqngmth nnexure nm:,f please
be hosted on the website of the ﬂamsu? — S Rl :
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CoooAnnexure

: 1-1&!:011&.1.;1111,1011 of ' :
i, ‘RO Dealersh;pd LPG Distributorships/SKO- LDO Dcalerslups of |
Puhhc Sector Oil Wdrketmg Lmaqmmes {GMC';)

i R,amnqututmn at the stage of Letter of Intcut rL{}I_}

Rmnmutuuun af dealersiups!dlsm JLﬂUISh:LpS may b'c.- allowﬁd undar thta ful]-:}wnw :

..”:élf_iiu-ﬂr"-*. i |,ts gl ) p.pﬁlligumﬂtaﬂ%ﬂﬁ“ pig s

A iu the event of death or mua.pama.tmn “due fo serious- 1111:105%! Bﬂﬂl{iﬂﬂt Lesiiltiﬁg_ in:
total and permanent disability which will disable the Lf}l hﬁider to '.::.,-nrk or. fﬁllﬁw B
any ocoupation or profession and
i..  where substantial investments . lowards cc&_riu_x_]iss:.it;ping of

d-s:alershipa’d.iﬁtributﬁrship has been made, then

'a.  LOImaybe transfcrrad o laga}. heir of the d&ceased sole LOT holder. | i
b. i case of partnership, reconstitution may b:—: ailav;red.wi'th_iﬁé-_:lé‘}gaL'._HEif"' £

of the deceasedfincapacitated original parmm‘.

i, where  substantial  investments  towards  commissioning  of

dt:_aia_a'shipfdistﬁbuturﬁﬁip has-nﬂt beén_made;, then

a  in case of allotment to 1ndmr:1ua.i the OMCs Goncemed w‘a‘ll awaluzu;e thb Seu
candidatare of the legal heir vis-i- vis that of tha next empmailmi
candidate as per the prescr ibéd nﬂtu_tmn criteria ﬂm.d. issue t‘na LOL to the-i-

candidate selected after this fr{:sh evaluation.
b. incaseof ailoﬁncnt to partnership, the OMC cc}ncem{:d will evaluate thf.,

candidature of new pa.rtm.,rslnp formed 't}}r (he surviving partnall[s) mth‘ X

the lepal heir of the. daceased/incapacitated partner, vig-a-vis that of Lhe'.

»’“{.- I;E\m\ug | 1.



next crpanelled sandidate as per e p;monou;d selection criteria and

igsue the LOT 10 ”n_r:, candidate selected after ibis fres’h ey 1ua!tlon

iit.. . The amount that will constitute a ignhstanti

ke Oi) Markeling Companics (OMCs) j_'oi:mtly in ordm_ to have umfo;mrt}f

the h:ucal guarmm siwli opcratc thc

v, I:n thL event of legd‘-l heir being @ mmor,

£ i i dealcwhpf distributorehip till the Legal heir bl:c:}mes a I‘ﬂﬂ]ﬂll’
.'- 4-\:1“;-;:!:.1. ?Il.;-ll:'.:'l.;lll:r..:.'.’! ,,.|.!.|.|1Ir|'l,nltqkljlrg-ln_ |- ....,,.,_,, i s T H R i : .
B.' where RO dealarshup has been allotted undx:r S{Lfbi‘ cmagcrv, mductmn of rnmmﬂy
partner from the same categgr} will be allowed. The mwmmg partnr:r shaﬂ meet ali

fhe following conditions,

i to bring in the suitable land for setting up of subject RO;
ii.  should be the owner of the lanid Wi
possession of the _subjr:ct-iand. '
el OR : . <

In case land is jointly held by 111mfh¢: Wi Lh other fazmlv members 1hen hdshe

shall have to submit the

of the land to- coneemned OMC Famﬂv for this purpma 15 def'med as

sonsisting of father, mother, Spou&.e qon{s} am:i daug,’rrtcr{‘s}, and

_' i should be agreeable (o leasefsell the Jand to the concernéd DMC L

2. - Reconstitution of commissioned -dﬁﬂlcrshius..n’distrihutc;rs_hips

i,  Recopstitation will be permitted by induetion of 1

5 years of commissioning of dealership/distributorship.

€. \g\uips »

al uwesimmt vﬂl!t bé..deci.de.d by

(b clear title in bis/her name and in physical

ninority partm:r{.é} only after

“No Objection Certificate” from all the Jmnt hﬂldms _j' i




i,  Subsequent reconstiiution shali be considered only after 5 years from the date

uJ’:’ the last reconstitulion.

iii. - _ﬁ pdxt!ler can resign fmm the dﬂdll?.!"ihlpfm"itl‘b\lt{}l'ahI.p after 312} years of it

partnc—:r{ %},

_hnldmg dealenf,hxpfdninbumrsh1p In 11-1:., event of lemgnauml bﬁ

ok "-"_:ilcast 51% sharcs in the dea!mslupfdlstlbulmqlnp

'fewour of the 1cg4i heu However, 1F the\:c is 1o lewal heu(s} Dr the kcgalg-.;:

heir(s) has expressed” unwillingness, ﬁ;a dealarsmpfdasmbutm::hip shail be“:-'fi-

tezminated,

_:.'rhe ra.malmng pa.rmﬁl{&.} put together ';lm]_i ‘hold i‘.ne wntm]lmg sm.ke 1 e at

X

v.  Incases of death of one of the partner(s), the partn.ership.sh'aﬂ"b& 1‘eé0n_5tiiuff{ifl o

B ~ with. the legal heir(e) of the deceased partner(s)” and smv;vmg pmﬁiéf[é'j HiES

However, if there is' no legal heir or the legal h"?«!I(ﬁ] has EKPIGSsa d Hoa

- unwillingness, the dealelshlpfdmtmbumrshm shatl be Lcmnstltuted w1ﬂ1 tha :

=1uww;ng partner{s)

Cvio In LHSE ot mcapamtcmr:m dug. 4o serious ;llnessf acmdent G‘f tht: }_: i

daa[c:rfdmnbutm, whcthcx sol or ]Jdﬁﬂﬂl resulting in total and. permanﬁnt _. i

pmﬁsssmn, a minority partner may be inducted.

The restriction of time period of 5 years as mentioned in para 2(i) above shall-

not be applicable for,
- cascs covered undel para 2(iv}, 2(v) and 2(vi) above.

- Sole Proprietorship if proprietor is above the age of 60 years o is 4 mduw

of Defense personnel.

é ; {g\-m\ng

dmablhtj,r, which will disable ’Iuma'hcr to wWork ot folluw any occupatmn or: I" N



I’.
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3. General condifions {or reconstitution:

i. All mmmug partners should fulfill all the basic requirements for bt‘c.mnmg a.

dealer on various c,r1l,r,1mn such as, age, L-dl'lﬂﬂtl{:ll"ii qlmllﬁcaunn mulf,lpln,'

j dcaiers!np norms, etc,_. However,

..... LR

WJt‘ﬂ mg’ud to minimum age and mmimum qulzhcahon of i incoming

partnel(s} OMCs may allow Tt:ia?i.&tl@ﬂ dependmw on merit.

Jwith, regard 1o, mumple dealership. norms, f.he::a: nonm Gl ot be;_-';

applmable on ' cases where sclwlmn of- the c:oncmﬂcd_ Be RIS

deaite.rah-lpfd:strlbutorshlp was mar:ie pnur to multiple. dcaler:-.h:p norms .

came into emsmnca This rclaxatwn in reconslitution slmll be avmlablc.‘. i

" only to spouse/chil dren/grand children of the deqleﬁdmtrlbutm_.

i " ‘Far damershlpsfdlsmbumr.sh:.ps br:],onging to SE/ST wwaom depcndmu Lapon

the requircment of the finance/ exper tise in order to meet the compeh[mnf'
-growth, the dealer may reqmm to induct a Il‘llnt}l‘ﬂ:-.-’ partner fmm Gutfmle h!‘i el
category. In such Lype of cases, the SC/ST dealer may mduct a mmont}r_'

partner(s) from outside his c:atc:rfﬁry ‘However, at any pmnt of time n. hetur-:,l_f'..f

or afler reconstitution, the share holding of persons helc»ngmg to the. caicgm'y'

under which the subject dealershlp was allotted should be at Le:asl, '?5% of tutd]_ Vi

Sharas If n{m-*}ﬁ“ ST spouse of SU SJ, deale;r is 1|1c1umcd as ua.rhacr 1n 1:]13_ -

dcalcrsh.lp, his/her share in the dealerslnp shall be ccrumed as SC.HEI shcm

fii. The proposals for reconstitution will be approved at an aﬁ:rpmpﬂaté_- level asthe

OMC may decide.

iv. All proposals for reconslitution of daalers]:upse’dlatnbutt:rrsi‘up‘; shall be

dispo

sed of by the canu:med OMC in a time hmmd manner prcic:rabiy wnhm L

3 months from the d.xrc c}i_ receipt of such proposal.

HEEY



