(TO BE PUBLISHED IN THE GAZETTE OF INDIA
EXTRAORDINARY, PART 1, SECTION 1)

GOVERNMENT OF INDIA

MINISTRY OF PETROLEUM AND NATURAL GAS
New Delhi, Dated: 7™ April, 2017

Policy for the Grant of Extension to the Production Sharing Contracts signed
by Government of India awarding Pre-New Exploration Licensing Policy (Pre-
NELP) Exploration Blocks.

No. O-19025/07/2014-ONG-D-V — The Government of India has approved a policy
for granting extension to the Production Sharing Contracts (PSCs) signed by
Government of India awarding Pre-New Exploration Licensing Policy (Pre-NELP)
Exploration Blocks, to have a transparent and defined framework for granting
extension. This will help the operators in planning their investments and operations
in these fields which will help in optimal exploitation of the reserves. The salient

features of the policy are as follows:-

1. Submission, Consideration and Approval of request for extension of
Contract: The Contractor should submit the application duly approved by the
Operating Committee for extension of Contract to Ministry of Petroleum & Natural
Gas (MoPNG) at least 2 years in advance of the expiry date of Contract, but not
more than 6 years in advance, with a copy to Directorate General of Hydrocarbons
(DGH). DGH will make a recommendation to MoPNG within 6 months of submission
of application by the contractor. The Government will take a decision on the request

for extension within 3 months of receipt of the proposal from DGH.

2. Fiscal Parameters for Extension:

2.1 Government Share: The Government share of Profit Petroleum during the
extended period of contract shall be 10% higher for these blocks, than the share as
calculated using the normal PSC provisions in any year during the extended period
and hence will vary from year o year based on Investment Multiple (IM) /Post Tax
Rate of Return (PTRR).

2.2 Royalty and Cess: During the extended period of Contract, the royalty and
cess shall be payable at prevailing rates of nomination regime. Royalty and cess will

be payable by all the contractors in proportion to their participating interest.
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3. Prerequisites for Evaluation:

3.1 The proposal for extension can be considered for the following area having

valid mining lease on the date of application, to be estimated as under:
a) Fields already under Production

b)  The area of extension of PSC will be determined prior to the expiry of current
PSC period. The Contract Area for extension will be determined in simple geometric
shape based on the area covered by wells which are on production/injection as part
of existing development plans and wells in new development plans submitted to
Management Committee (MC) by the Contractor.

c)  Contractor may submit firm exploration work programme, if required, backed by
a Bank Guarantee (BG) with specific time schedule for completion, for consideration
of area which are not covered as above, but within the existing contract area which

will be reviewed and finalized by DGH.

3.2 The application of extension of contract should fulfill the following conditions for

consideration:

a) Contractor should be able to demonstrate the availability of balance recoverable
Reserves through a Third Party Reserves Audit report, to be submitted along with
the application for extension. The definition of ‘Reserves’ for the purpose would be

as per Petroleum Resource Management System (PRMS) guidelines.

b) If the remaining 2P/P50 (2P/50 reserves implies proven plus probable reserves
having a 50% certainty of being produced) recoverable reserves [Oil+ Oil Equivalent
of Gas (O+OEG)] of any development area requested for extension are more than 5
MMBBL, the Third Party Reserves Audit needs to be done by a consultant of
international repute as per the empanelled list maintained by DGH and as amended

from time to time.

c)  Contractor would submit Field Development Plan/ Revised Field Development

Plan (RFDP) for the proposed extension period at the time of submission of
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application, for exploitation of the remaining reserves. This will include, but not be
limited to, the following:

(i) In place-QOil Initially in Place (OIlIP) and Gas Initially in Place (GIIP)

(ii) Balance 2P/P50 Recoverable Reserves

(iiiy  Future Production Profile based on Reservoir Simulation Studies

(iv)  Proposed Work Programme and the estimated expenditure for the

proposed extension period.

d) Such RFDP will be considered by the Management Committee (MC) and
where thought fit, the MC will grant conditional approval for such development plan
(including the period beyond the current PSC), subject to the condition of extension
of PSC being granted by the Government under this policy. Such conditional
approval by MC will not confer any right on the Contractor for extension in PSC

period.

e) While submitting the application, the operator should submit proof of technical

expertise.

f) Contractor while submitting the application should submit cumulative

achievement of drilled wells and production (planned vs actual) since inception.

o)) All the statutory dues and payment due to Government should have been
cleared and the contractor should not be a defaulter to the Government on any

account.

4 Criteria for Evaluation of Request:
4.1 The past performance of the contractor should be satisfactory for the request
of extension to be favourably considered. The past performance would be judged on

the basis of following criteria:
a) Contractor should have drilled at least 70% of the development wells of

development plan approved by the Management Committee (MC) due for drilling as

on date of application for last 10 years, or, must have achieved 70% of the
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committed production as on date with reference to the earlier approved FDP or

approved Work Programme for the last 10 years.

lb) Contractor should have complied with the provisions of creation of Site
Restoration Fund (SRF) and Site Restoration Plan (SRP) as per PSC. Wherever
PSC does not provide for SRF and SRP, the Contractor should propose SRF and
SRP as a part of extended Contract.

5. In the event of failure to comply with any of the above conditions, mentioned
in clauses 3 and 4 above, Government shall have the option to invite fresh bids for
further development of the area and to award the field to the most competitive bid.
Government would also take into account pending arbitration while considering

extension requests.

6. Seat of Arbitration:

The seat of arbitration will be at Delhi, India, for Production Shari_ng Contracts
during extension period, notwithstanding any other provision in the existing PSC and
will be subject to the Indian Arbitration & Conciliation Act, 1996, as amended from

time to time.

7. Duration of Extension:

The extension for these PSCs would be considered for 10 years both for oil
and gas fields or economic life of the Field, whichever is earlier. Subsequent
extensions, if any, and the terms and conditions for the same would be worked out in

due course.

8. Submission of Bank Guarantee:

Contractor shall provide Bank Guarantee (BG) equal to 10% of the total
estimated annual expenditure in respect of the Work Programme approved by the
Management Committee for being undertaken by the Contractor in the contract area.
In case the contractor fails to complete the approved work program, grace period up
to one year can be granted by MC to complete the activity, subject to the contractor
extending the validity of the Bank Guarantee for the duration of grace period and not

hampering the next year's work program. In addition, the Contractor will have fo
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submit another fresh Bank Guarantee for the fo?‘thc;oming year against the annual

work programme and budget of that year.

9. Other conditions:
a) Government shall have the right to stipulate any further conditions specific io

any particular Production Sharing Contract.

b) Government shall reserve the right not to extend PSC without assigning any

reason thereof.

c) The condition stipulated in this policy will override the existing provision of the
PSC.

d) In case any contractor is not agreeable to this policy then the field will be
considered  for rebidding, on as is where is basis. Government would also have the

right to assign the same to National Oil Companies (NOCs) i.e. ONGC or OIL.

10.  The list of 10 Pre-NELP Exploration Blocks is placed at Annexure.

d“’( 0 W0l

(Amar Nath)
Joint Secretary to the Government of India



LIST OF 10 PRE-NELP EXPLORATION BLOC

Annexure
KS WITH LOCATION

s.No. Block Name j Block Location ]
1 RJ-ON-90/1 Rajasthan
2 Gulf-A Gujarat

(CB-0S/1)
3 CB-0S/2 Guijarat
4. SGL Rajasthan

(RJ-ON/6)
5 Dirok Assam

AAP-ON-94/1
6 Tarapur Guijarat

(CB-ON/2)
7 Palej-Pramoda Gujarat

(CB-ON/7)
8 CB-ON/3 Gujarat
9 GK-ON/4 Gujarat

|

10 AA-ONJ/2 Assam-Mizoram-Manipur

Page 6 of &



{$TRT TSR & ATYRYT 9T & 96T 1, TS 1, H Tenrernd}

HRA THR
Ueiferaa 3R Srhice S Harer T

a5 feeenr, Retier 1, 3m8ke, 2017

A$ Ve aEARer NfY qF (TTSTerdid) VT sAlRl B UG H A HNA
TIFR GaNT FEARTRT  3cuieeT fordaR! Wiaamsil &1 ¥ go & faw il

. 31-19025/07/2014- masﬁ-s"r-v R THR & s 3eavor arsdfder sfifd @
(TASUEIIGE) H=aWOT Sellehl 1 Vel el o HaYl H HAT ol & forv gree AR
qReTRIT B 8 $IRA TR EART EEARIRG 3cUres %Taar?r Hﬁ‘mﬁ (Wﬁa)
wmmﬁ%ﬁwawﬁwmﬁmﬁaaﬁrél s AiderhR &l 87
&F & 3O R 3R vareet & Ao See i mee Heeh e 6ERt @
SSCAH aled el A Herdal [HeleN| Hifd 1 & Ava Fegar &

1. @fdgrat i 3af® sgrv I F AT Y YT @, 39 R TR wET
efteeT : TREFR 3Ef TATT B ¥ 5 @ F4 & 9 uger ofh o a¥ & uger
Flé’f TiderEr 3afe dee & v yares |iAfd garr 3ugedd: aAlfed des-g=
HESEIEE B RIGCRIER] éﬁsﬁw)aﬁwﬁﬂﬂ%ﬁﬂaﬁaﬁﬁwmﬂv
HATGRI &l Y& M Selivd WidehR gaRT 3fdesT 9¥dd A J G A F
MR THAIITSTEST B REIRYT #T| ST ¥ uede uod g @ Je A %
T TR A Je10 = & oy & FoTy ol

2. 3af® dov I F AT TaPNIT ARGs:

2.1 &R & fowdr : Tiaer &1 dg5 18 39 & eI o Yeifeldd & TRER
& feear 9erg o 3™ & SR Rt o av F aeey dioadr gatedll 1 39A1eT
mﬁmumq%%mi%‘\rﬁﬁm%mmaﬂimv g feaer auren
W)mﬁmq%ma(%mm)émwmwaéﬁw
37697 19T

2.2  TFEd) 3T 3US: ST 6T J618 31‘%’ 3afr & R QTZI_c‘fT AT 3T ATHIRST
SUGEYAT & Yofeld & W T BRI el 3R 33U Tl TlGeRl garT 3a%
ARG foel & 3o & I §idT|
3  AvdEe & fow g 3r9erd:

3.1 NPT & IR B 9Y Welel UgT @ el SHATEd aFr & T 379t
FoIT S & Jaae 92 [ur Rar ST TehdT &




. g8 & S8 3curee Tger & 2w g I B

@, dIoadl & fOear & @re] froeE e f @At ¥ user uiRa e
mlﬁﬁﬂ%ﬁv@ﬁmmwasmmmmém
W WGRYT SAFNT HER F PeiRa frr o S e e
mmﬁ%m%mﬁm/sﬁaamwﬁﬁaﬁtwmm
geEeT WATT (T ®T a7 Fer Arereait #F g

W.WWWWWWW 3GLTF AT Sl WX T
mﬁ@rﬁﬁwmmﬁraﬂ?%mﬂ( dt) & @y, 0 &Y W AR
el & U gaferd 3eTaR Fax 78T §, e Hisiar dfer a3 & ofie] &,
WWHmmﬁvﬁéﬁGﬁwaﬁmmm|

3.2 Hfaer & 34 Jom & T e W AR & v SeEfefa o i e
g T;

F. W#WWW%W%W%W@WMW
qwmmﬁé%aﬁaaﬁmmﬁ@rwa%ﬁﬁﬁmm
TRUI 39 3R@ & v UsrP T oy Yot durne yeue gome
(Fr3musTs) ferm-fAdet & sregar gef

g, 3EY 991 I & oIT [FU v 3Ry & agd A Few &y & 29950
(2tfr/50Wmmaﬁ#m%ﬁrﬁammﬁasmymm%)m
HSR [del + 1 & FAGET (3T +30$sM)] 5 vawsdva & 310w § ar Selvm
aamqﬂmmqmﬁaﬁsﬂtmwwam-mﬁ@?rwaswmﬁ@w
T & Teh RIAVSTAT SR SRR TETHR $ER ST FRT St 4 ST gl

T, WQNM$W%HWWWW%dllqd SIS IS
3R & U & [ doervs dRg &Y [ ST (IRTHEMN) T

SO g8 fafld, fhg 56 a% WA 781, affer ghn

(i) ﬁ@ﬂmﬁgﬁﬁwsﬁmmmém)aﬂ?ﬂwsﬁmﬁsa

} Tl (STT3mSdId) |

(i) AT 2dYA50 ureT R

(iii) ﬁaaﬁm@:qﬁammwa:mwmmwl

(iv) uEarfad e dldﬁﬁﬁ@%%@%@ﬁmWBﬂTwﬁa
|

Ul IRUBET W gt dfAfy (T) earr fER fRar ameem 3k sd

B UIT S R OUAH 39 AfT & d8d THR cdRT dUEdr dI 9es o @
*#%ﬁmﬁ%%ﬁmﬁwﬁﬁmﬁ%mﬁaﬁ%%
WA AT e Sl mﬁra—m—rt‘@rwﬁ TG ¥ HEGHR Y
@raa%amaﬁmaﬁéa@waﬁ@wn




r

$.  3M9ce SEQd HA THI TG FT AR AATATT T GO e e
BURY

g 3Eee UF UE A T HRGER B OURH ¥ aRE goi iR scuree
(ﬁﬁﬁaﬁamﬁa)ﬁquaﬁmaﬁm

T, WER ST @ wfARE At AR SpEae W @ @iiRv R dfger
WHR & Rl @A & BHleey 7t gl =1fRu|

4 Y F AeAwA & AT AwGs:

41 37aY fOFaR @9 Y W 3T ROR U S ¥ R dReeR @
ool FRESIEA Fdveee g @it o FRiseT & aF S
ARTES & 3MYR 9 HT Sree;

(%) dlaeR o ook 10 avf & v 3 o7 & fug afiw 9% a9 & R
Wﬂﬁﬁ(vﬂ?ﬁ)maﬂﬁiﬁﬁﬁmm%m?ﬁw$Hﬁ¢a 70%
HN AT F ORI g, IHUET qdadl TARd TwEdr & dest A g adw @
qdeIdlg 3cdiged 1 70% o&T 37aRY 9ied X foldr &7 3¥ar User 10 asf & v
T FRAHH B TR T R gl

(@): TR o NUEE F AR €0 gRadd A (taaRew) 3R e 9Rads

AT (IR & g & W F s R ¥ s SE deadd

THIRTE 3R THIRA o Glae g el § Jef GREmR @ aes S afer
U HIT & & H THIRCE AR THIRA 7 9Edq6 e aOiee]

5 Swdwd s 3 3R 4 & soafld 3o adl F § Rl vk @ srare a
3G T AT AT, TWHER & 97 &7 & 36 [T = F v a5 aife
IART # R wEifw afaeadt @l & [ &9 &t s = & AT 2em
WER HAT AFAR d6eh 3Rl W o & @9y &fva dare @1 o e &
TG

6  uare He:

Hieler oadl & et s gaU & areE WoTS TS AT F ok Scuee
feraery dfdemst & fow dare dic Red & ghh 3l 78 aRdT dare ik gameme

FRETH, 1996, TAT-THT W IUT FNRT 67 o 9 gl

% forT, ao 3R 3 g e F v 10 ast sreEr 8y &
Yo Sfee, S & ST o uger 8, W RER fRar s su gaTd 37af T,
5 8, AR sud v ot @ Pug e F S9r far s



| 8 de RS Trge w:

HICIGIGhN IR anqc\l &7 7 pr o & fov, geus afafa ganr eslied
FRFRET & g9y § TRgER Sl 3T AT aiffs = & 10% & W S
IRET (reil) 3TersY HAeem| Iig quqlehu 31ﬂcHHC\d SPTISRIheT al FRY Tl <‘>F~I SIGH
g dr o H A & T dReER & §% RS @ see o T g ol W
m?ﬁwcraﬁwma\s%rtm@aam'iaﬁﬁ T 37T TIGTe T ST Hehcl!
& 3R TF 39T A€ & S SR BT gEEa g e sge 3faRed, dReeR
I dTiNeh HRT HhA 3T 3T a9 & Foic & [oU WA a9 §q 3T 75 S aREr
TEIT AT B

(¢) 3T %Té‘:

() PR & U HaT AT 3cuied BEIGRT dfer & olw & 3g [y e
TeRa e &7 3R g9

(@) WHR & U 9T $S FROT §d0 Aoadr T AT @l 767 dgld & 3SR
GRI&I gIa |

(@M = AfF & FEiRa & oS od dread & Hiser weuE S FHEed w7

(@) I PE FfeedR 3T Alfd A TeHAd 6l gial ¢ af &1 & fow, S § 58T ©
& 3MYUR W Yaf: dlell ool R faar fhar S @ReR AT A0 del ey

(Wm)amamawﬁmaﬁgﬁwmwaﬂaﬁwml
10. 10 TASUAI-qd  31=avOT Sellenl I Fal 3efoleeieh H & 715 &

LA TH
(3T 1Y)
agFa afaa, SRT TWER



T 30T 10 vasverdl-qd AT SRl H gAl

Eor) Selleh & AT Selieh TUel

qE&aT

1 3TTSI-31TeT-90/1 TSTEUTTA

2 TeH -T TSI
(&e)-3nwa/1)

3 Hiell-31ea/2 RG]

4 TS TeIEUT
(3T=1-311T=/6)

5 iED 3|
T} -37Te-94/1

6 ARTR T
(&e1-31Te1/2)

7 Tl ST-9TH ST ENC
(Fheh-31Tw=1/7)

8 Hidt-3i=/3 LERG)

9 Shihr-31ee1/4 LERGE

10 TU-37T91/2 ITA-FASRA-ATOIGI




